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The Deposit Placing Entity will appoint the Deposit Taking Entity as its (disclosed or
undisclosed) buying agent

This purchase will be effected by spot payment by the Depaosit Taker (acting on
behalf of the Deposit Placer) and immediate delivery of the Commaodity by the
Supplier

The Agent will only be obliged to purchase the Commodities from the Supplier once
it has been put in clear funds by the Deposit Placing Entity for an amount equal to
the purchase price

Following conclusion of the Purchase, the Agent will hold legal title to the
Commodity on behalf of the Deposit Placing Entity. The Agent will take possession of
the Commodity (either actual or constructive) on behalf of the Deposit Placing Entity

Once the Agent holds legal title to the Commodity on behalf of the Deposit Placer,
the Deposit Taker (in its corporate/personal capacity and not in the capacity as
Agent) may offer to purchase the Commodity from the Deposit Placing Entity and
upon the Deposit Placing Entity accepting such offer, a sale shall be effected (the First
Sale)
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> Oncethe FirstSale is concluded and the Deposit Taker becomes the owner of the
Commodity which is in its possession (either actual or constructive) it will be
entitled to sell the Commodity to the Purchaser (a third party other than the
Deposit Placing Entity or the Supplier) for immediate delivery and spot payment
(the Second Sale). The purchase price for the Second Sale will be as agreed
between the parties to that sale

> To mitigate commodity settlement risk, the Deposit Taking Entity (both in its
capacities as principal and agent) and the Purchaser will be required to have a
commodity account with the Supplier

To mitigate cash settlement risk under each of the Purchase and the Second Sale,
the purchase price payable by the Deposit Taking Entity (as Agent) to the Supplier
under the Purchase may be ‘settled’ againstthe purchase price payable by the
Purchaser to the Deposit Taking Entity under the Second Sale
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