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How Bursa Malaysia plays its role in the Islamic Capital Market  

SECURITIES 

Main Market: 797 companies 

ACE Market: 106 companies 

Market Capitalisation  

(as at 31 May 2015):  

RM1.68 trillion  

Products: Shares, ETFs, 

REITs, Warrants, CBBCs, Loan 

Stocks & Bonds 

 

 

 

 

Á Commodity Derivatives: 

Gold Futures, CPO 

Futures, Crude Palm 

Kernel Oil Futures 

ÁEquity Derivatives: 

FBMKLCI Futures, 

FBMKLCI Options 

ÁFinancial Derivatives 

 

 

 

 

DERIVATIVES 

ÁShariah-compliant 

equities, i-ETFs, i-REITs 

ÁBursa Suq Al-Silaõ 

ÁSukuk 

 

 

 

 

ISLAMIC 

ÁBonds Reporting on 

Electronic Trading 

Platform  

ÁBonds & Sukuk listing  

Á Exchange Traded Bonds 

& Sukuk (ETBS) 

ÁLabuan International 

Financial Exchange (LFX): 

Non-Ringgit Securities 

 

 

 

 

 

OTHERS 

Listing Trading Depository Settlement  Clearing 

Islamic  

Capital Market  
Takaful 

Islamic Financial 

Institutions  

Sukuk/ ETBS 
Shariah-compliant 

Securities  
× i -Stocks 

× i -Indices 

× i -ETFs 

× i -REITs 

http://www.treasury.gov.my/
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Highlights of Our Marketplace  
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Diverse | Sustainable | Multinational  
We are a market on the move  

% Overseas Revenue FBM KLCI PLCs 

   45% 
FY 2012 

Ease of Doing Business 

6th  Out of 189 

2009: 20 th  out of 181  

2014: 6 th  out of 189  
Source: World Bank Doing 

Business Report 2009 and 2014 

Up  

from 20 th   

Best Emerging Market  

3rd   

Source: Bloomberg 

Best among the  

Emerging Markets  

Source: Bloomberg, Maybank Kim Eng 

38% 

FY2011 
33% 

FY2010 

28% 

FY2009 
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Growth of Our Market Since 1997  

OVERVIEW OF MALAYSIAN  

ISLAMIC CAPITAL MARKET 

Harmonisation  

of Islamic 

Market  
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Malaysian Dual Financial System  
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Conventional  
Banking 

Insurance  
Capital 
Market  

Money 
Market  

Islamic 
Banking 

Takaful  
Islamic 
Capital 
Market  

Islamic 
Money 
Market  

Clients and investors in Malaysia have access to  

variety of products and services  

 

ÁDifferent clearing & 

settlement system  

ÁDifferent instruments 

for liquidity 

management  

ÁSimilar regulatory 

objectives  

ÁSimilar medium for 

alternative dispute 

resolution  

Level playing field environment creates healthy competition  

Malaysian Islamic Finance Landscape  

Islamic  

Capital Market  
Takaful 

Islamic Financial 

Institutions  

iStocks i Indices iREITs iETFs 

Sukuk/ ETBS Commodity 

Trading Platform  

Shariah Compliant 

Equities  
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Where Bursa Plays its Role 

http://www.treasury.gov.my/
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Shariah-compliant Product Offerings  
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Equities  

 

Indices 

 

ETFs 

 

REITs 

 

Warrants  

 

Loans/ 

Debenture  

 

Bonds/ Sukuk 

i -Stocks 

 

i - Indices 

 

i -ETFs 

 

i -REITs 

 

Sukuk 
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Products  
Shariah-compliant 

products  

Islamic 

Stock- 

broking  

 

Intermediaries  

Stock-

broking 

(Participant 

Organisations ) 

Creating  supply  of  Shariah-compliant  products  for  the  market    

Securities Screening Methodology  
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Development  of  screening  methodology  to  determine  the  Shariah 

compliance  of  securities  traded  on Bursa Malaysia 

Shariah compliance review is undertaken for 

securities of companies listed on the Exchange & 

during pre -initial public offering (IPO) companies  

Each public listed company is reviewed based on 

the latest annual audited financial statements  

Pre-Revision 

(since establishment in 1995 ) 

For pre-IPO companies, the screening for Shariah-

compliant status is made upon application 

(voluntary)  

The list of Shariah-compliant securities is updated 

and published every May and November 

Post Revision 

(Effective from November 2013 ) 

× 4 activity -based benchmarks 

 <5%; <10%; <20%; <25% 

Quantitative Assessment  

Qualitative Assessment  

× Public perception or image  

× Image of the companyõs activities 

× Two-tier quantitative approach:  

V Activity -based benchmarks 

Å2 activity -based benchmarks 

  <5%; <20% 

V Financial ratio benchmarks (<33%) 

ÅCash Over Total Assets 

ÅDebt Over Total Assets  

 

Quantitative Assessment  

Qualitative Assessment  

× Public perception or image  

× Image of the companyõs activities 

òéTo further build scale in the Shariah-compliant equity and 

investment management segments as well as expand the 

Islamic Capital Marketõs (ICM) international reach,éó

                  ~ Capital Market Master Plan 2~  
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Shariah Compliant 

Instruments  
___________________________________ 

EQUITIES MARKET  

Revised Shariah Screening Methodology  

12 

In view  of the  current  development  and sophistication  of  the  industry  in 

support  of  internationalisation  of  Islamic Finance 

Pre-Revision  

(28 November 2013)  

115 
262 

674 
(74.6%) 

232 

Market Capitalisation : 

RM1,011 bil  

Post-Revision  

(29 November 2013)  

Market Capitalisation : 

RM1,064 bil  

As at  

31 May 2015  

Source: Securities Commission Malaysia; Bursa Malaysia 

652 
(71.3%) 799 

(87.4%) 

Note: PLCs = Public Listed Companies

  

There is a scarcity premium for Shariah -compliant stocks  

as the pool of such stocks is now more limited than beforeé  
~ ò2014 Outlook & Lookoutsó, Maybank IB Research, 23 December 2013 ~ 
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Islamic Exchange Traded Funds ( i -ETFs) 
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Efficient Way to Diversify  

ETF is an open-ended fund offered  in form  
of securities which are tradable  on 
exchange  

Securities represent ownership in certain  
underlying asset among other  shares 
(equity  basket) which is held by Trustee 

ETF normally  track  certain  equity  index 
representing the underlying basket  

× Asiaõs first Shariah-compliant ETF listed on Bursa 
Malaysia, MYETF Dow Jones Islamic Market 
Malaysia Titans 25 (MyETFDJIM 25) was launched 
in 2008.  

× The second iETF, MyETF MSCI Malaysia Islamic 
Dividend (MyETF-MMID) launched on 27 February 
2014 was successfully listed and traded on 21 
March 2014. 

× The third iETF, MyETF MSCI SEA Islamic Dividend 
(MyETF-MSEAD) launched on 8 April 2015 was 
successfully listed and traded on 7 May 2015 

× i -ETF NAV (April 2015): RM332.19 mil                          

(represents 31% of ETF industry ) 

ETFs NAV  

(Apr 2015)  

MyETF-DJIM 25 RM290.89 mil 

MyETF-MMID RM21.42 mil 

MyETF-MSEAD RM19.88 mil 

ABF Malaysia Bond Index Fund RM732.36 mil 

FBMKLCI ETF RM3.11 mil 

CIMB FTSE ASEAN 40 Malaysia RM2.5 mil 

CIMB FTSE Xinhua China 25 RM17.64 mil 

Advantages 

Carry both 
features of 

shares and unit 
trusts  

Tradable on 
exchange 

Lower cost  
More 

transparency  

New 
investment 

diversification  

Islamic Real Estate Investment Trusts (iREITs)  
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The Easiest Way to Invest in Large-scale Real Estate 

Launched by KPJ Healthcare Bhd in 
2006 is the first iREIT in the world 
and the worldõs first hospital iREIT. 

  

 Converted into Islamic in 2008, is 

based on office and industrial 

properties.  

 

ÁREIT or property  trust  fund means an 
investment  vehicle that  invests at least 
50% of its total  assets in real estate.  

ÁAn investment  in real estate may be by 
way of direct  ownership or a 
shareholding in a single-purpose 
company whose principal  assets comprise 
of real estate. 

Á Islamic REIT (iREIT) is a collective  
investment  scheme in real estate,  in 
which the tenants operate permissible 
activities  according to the Shariah. 
Malaysia is the first  country  to introduce  
guidelines for  iREITs. 

ÁAs at August 2014, there  are 3 iREITs 
listed  on Bursa Malaysia against a total  of 
16 listed  iREITs, representing RM14.5 bil  
or 42% of market  capitalisation  of  
MREIT. 

 KLCCP Stapled Group REIT 

× Worldõs first Shariah compliant stapled 

securities  

× ASEANõs 3rd largest REIT  

× Listed on 9 May 2013 on Main Market 

http://www.sc.com.my/eng/html/resources/guidelines/UTs/Islamic REIT GL.pdf
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i -ETFs and i -REITs 
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Efficient  Way to  Diversify  

Source: Bursa Malaysia 

The Easiest Way to  Invest  in  Large-scale 

Real Estate  MyETF Dow Jones Islamic Market 

Malaysia Titans 25 (MyETF-DJIM 25) 

MyETF MSCI Malaysia Islamic 

Dividend (MyETF-MMID) 

NAV (May 2015) RM280.39 mil 

NAV (May 2015) RM21.88 mil 

×Launched  by KPJ Healthcare  Bhd in 2006  

×Worldõs first  i -REIT and hospital  i -REIT 

×Converted into Islamic in 2008  

×Office and industrial properties  

×Worldõs first Shariah-compliant stapled 

securities  

×ASEANõs 3rd largest REIT  
MyETF MSCI SEA Islamic Dividend 

(MyETF-MSEAD) 

NAV (May 2015) RM21.75 mil 

Shariah Indices  
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Source: Bursa Malaysia 

× FTSE Bursa Malaysia EMAS Shariah Index  

× FTSE Bursa Malaysia Hijrah  Shariah Index  

× FTSE Bursa Malaysia Small Cap Shariah Index  

 

× Investability  Screen 

o  Free-float adjusted  

o  Liquidity screened  

 

× Review Dates 

    Semi-annually in June and December  


